An Analysis of Interrelations between Korea and Japan: Evidence

from a Structural VEC Model

2 3z

M.

T

..M =i

JIlE] m_A

KO ol

o

XE =
m

TO

£

K

[N

X o

I A&

o] $elvpete] v

T
o

X

73 A A

s

oA LAY

—_—
o

Nfo

Gl
N

o
N

o}

o
|

N
o)
;O.#

.

N

]

o

L=y

o

o]
AR

7FA] a1

=
=

SAH FHAA 1 A}

!

wm
w

1R=

piA

h=71de] F=EEsE AsHol

1
T

tef gkow, 2l

R84

d719le] 9ol AX L

71l 8o

=

]

[e)

2}

Z9 9

ki3

snl A A Ao zA e

F FTA

27 FTA

[¢]
o

p==
¢}

g bE] oL

-
.

A

=
=

O

xE2

ASEAN, 77}

B =, 1=l Ao}, el Ao}

e

I FAL FTAE AAdsta glo] ofrjop Ajzo s

=1
o

A A2 14, E-mail: hgchoi@ajou.ac.kr



ol e B oW T T oy oo o m oW RN W o R T N~ T AE E o
i O G TOE R 5 o ol g Ho% = q F -7
P TR P e Ty ST T ey
ce) - = K 0
T4 BRSSP TR g opdEWwT sy ° O
o M TS T el o e wme Ay
o w8 % 5 o - N Tozoom <M o ope X
OGN S EC B B o = oy Booop
MO ™o ﬁo 0 ;Ow_ m L t 1FL AT L# L!\_ 0 ﬁ —_ —_ h \WO me_l X N o D‘.w
tﬁ]]ﬂo( S @roqu%7ﬂa|%1 OB oo %
%O 1 1>ﬂA| ) o ) \mﬁ._ OE &O = X 5 iy _ZT Q%O 0 ,UI 3 ﬁi AT ‘_._mo 1_,_A|O
T T o Mo oF _ = A WY o o W o ol R
PR e T m Y ey LT MR T oW R T
I = e RGN s s T RE L s BHYs s
ol e x° m s o o T ) L2~ o i 3 JJJ b £3 N To o T TR
ﬁZtZ . ~o drﬂ6537]_5|1r4;a]] o U
dw% o —p Bzl g 2 "W X4 e 0 [
I - S GO TSN - O R -
) ~ e = 0 0
Moy o N m Mo X 2 S o oo K m.m R . N o - oo
W GO S S o A~ AR o W NN o) T = pPnowr
ﬂ&mmjaﬂinyni%#ﬂ&%@ﬂo%ﬂﬂﬂ%@ T g W
: ™ = ~ ~— , ~ 0|0
A B T - I T S S
caEZME L Tt S0 Megw m@®T T T oy
A T - R IO B T N O R S OO
T T go =~ % ol o L & g§ =0 TO o |
T o T o el Mg MmT O oM 3 e R By o T
%%ﬁ@% g T W ESEW S T L Rg e R
) o — —~ cl 0 [
= S T BPW Bt R eIl x Ty
PRl el T ped Ex T EX PR of T & ¥ H
> %~ o 9 7l 9 ,Oxﬁoﬁibtquqﬁﬂu —_
s ib weE o s Y g &0 AN 2T 9%
T e Rl RDOME G E R ET AT T YR
ur IH NI RS c M N B B — B5 ) il
oﬁe = < o) \le —_— ) o) m = vﬁ 0 ,.# on* 0 o_._ oT ety iy ‘U! HT_ X
o~ 3 X N ) o K ~ H . o o~ -
o) 0 01# H._L m o o o} =~ v S o o X z_.o ﬂ EE . wroe Iowr s
Ep PABSEsR g §88 1 G A
of M wm I T N EE D oo X iy TR T a0 ~
K = = o 8 T o= E*ATH_AIO‘mwl XATLIJI
uwmvabmiugﬁoﬂwimm o o ﬂﬂwﬂrmqﬂ%ﬂ% x B
) A j— ) —_ o
° T oome bk Lo A m N D G i
hF e w T - E TR R R EWMTT ®RT T NG P T
o T Wl R TR OT W Ao 4o oWmoE RS R oo o o

(¢}

I SVARE?

°

ol A

=
=

& A AL
of i

PN
T

-
o

=x o}

atol B

=

S

=

GRS

o 7]

-

R

=
R

Y el

)
G717 A ol

=1
o

o] 745 7]
%2 Blanchard and Quah (1989), Christiano et al. (1999)

2y

2l o]



@7] 7 o} o]

§‘l_

o A% ol

0

m

v, SVECM

T 7] wEol

A

=
T

= RS

1l 4

J

dAe] BrgAdel o

Zo| A Garratt et al. (2006)2]

[}

SVEC &

=
e

ol
=

] o
= =

d=rol =

O

o
T

olt}. ¢4 Garratt et al. (2006)

o A5 ALgEol e 2

o= A

3

sata Utk el o AEst =uje] Al kel

OECD=7tE& X

-
.

al

;&
~

o

all

-
1

t}. ¥bH Gaggl et al. (2008)

A=) AuEel AAA EUSH v AAe] F

ol

N
;O._

.

—
fIfe)

oz AAA

=715

2000 1#7]1~20139 1

el

N

il

R

i

;OL
et
o

)

X

)

ofy

bo F7t 71

5]

Garratt et al.(2006)8] =3 AAZAA W9 A7 #AA F&

Aol = Prettner and

mel Ao AH x6-AE

=
=

Kunst(2011)



aolste] FxA MEeAFARY FHE Fiiel Hibd FAAtE mE @

FA Aol dA Ao age] dATHA

E

ax,, Q*Zﬁt()fq*l’a (1)
=0

& Fdistety] @ Suel AvAlel 55 dEsts tEA HAE Lestat of
AolA p=1/(+p)e F84 TAJNAp>0e TA)olw t= AEAFoIH
t=02 dAAANES YeERdY G gl AolA AtE AH A ZA numéraire’} =
= Agelth xiz YRS ez BAColM (= dE 2uAE YEdY 88
e JF-o2Hs JHEA 0<a<ls FUlAlol A Aikd v Ao avHFS
vepdth i Al dibAl oS wrSRaokstne iAo AE ASH2 gU)e

253 dAstelop gk H%ol A= Clower(1967)¢  st#AE A9k
(Cash-in-advance constraint) stollA] @7]e] B-G3 AFES o] &3 vk 23 5
deom AEARoly AAS ol&ste] Astymi= & ¢ gla ols F oAlYG2 d
w3 o] YR & St
.. X 1+ (1+i) ., M_

CﬁetPfQ+Kt+3t+€t3t+Mt:thﬁ(1+”z)Kz—1+1+7rlBH+ 1+7r% etBt’lJrljrw]t @)
e = 3)
t ttt -t — 1+7Tt

AN P SlFelA AAE AuAle] Brleln K AAAE xE pE AR
1

1]:], ,l—; L'E:E)l



CPL =e,CPL (4)
144, 1+i, e,
1+7Tt a ]_—,—7'[': et_l

(5)

71 CPLe CPL = @=t3} Y& AvAE7A5E Yl 3 WA (4)A&
FEses adsds W Fwe = 44 wAE A

AlAbak=dl, -7 & 33 7F(Purchasing Power Parity, PPP) #Alo] i@ gttt + ™A
(5)2]& o] x4 ¥ (Interest Rate Parity, IRP) @A =AM iAol ej=ajo] &
of Ax7b glofjob & wIt Al WA (6)A2 AU ZHeold B E (Fisher

webA  AEES 1-dolvh. H5ol 7lse] F8ole dAT AHol EAEA

(Parente and Prescott, 1994)
nd, =04, =4, 9)

o] AYE o7l A, &= AA AAA e FEolH g 0>0% VE FE



J {
e
2
30,
9
e
e

e SAYH of W =g AE Tel= v dAVE 4™

ro
-

v 65 (k)

Y no f(kf)

342 (4), 5), 6), 1008 =215 A& AgstA

log(CPL) = log(CPL) —1log(e,) (11)
log(1+1,)—log(1+1i,) =log(1+m,)—log(1+,)+log(e,) —logle, ) (12)
log(1+i,)—log(1+m,) =log(1+r,) (13)
log(y,) —log(y, ) = log(f (k,))+1log(6) +1og(s) (14)

— log(f (K, ))—log(n) —log(6")

e g7l go AYss $44 olt wrlHow xHRgeA oF
5 A4 BARTEY @4 A
48 FAHE o2 Ueh Prleart EA. (D14HNe] FEH

¢

o

pt_p:+et =bgte (15)
iy —Ap, =by g€y, 4y (16)
it_i: =byoteg i (17)
Yy —y: =by ot €41 (18)

714 by S byt 00 2R, by 0 FAAE AP A& RIS Wk s}
g, b0 FAAE B B HEAR T2 AgRsel maglel AR

o g,



2. HEH e AF AR Y

St A A ] AANAFRY FHo AlSE AFEIS AvfstaA sioh Fr] 2y
o] FH4L2 A cko] EAjstx] 2= WE 7] E] ] (vector autoregression, VAR) X3
oA Fwrgth VAR(AI2HE Ax1 HAWT W (t=1,2,..,7) 2zl 3l
A(L)zt—ut
2 E F Ak A7|A AAF Ak Lo] EoEA A(L)olth K9 WaE AW
sk Al o)F ) AFojH ARt AbdAH o R AT AMGY FES gl BE
Hae WeshA WAMsR ozt of Ry sANeE e e o

o714 c1)E FTAHola, Kx19E o Ui s AFBRBAV EAGERE
E(uu,)=0% HudAd JA &t oo wet Sims & Al=®le] FeH%
& dofetr] feiM s Augez WEkshs Aol Adsita FAsAY. o
VAR(p) 23 (6)2 53 o] VECM(p—1) R o= thA] Add 4 Ut

A *(L)Azt =—1IIz, | +u,

H
i

p—1

Az, =—1Iz,_ + Y, Az +u,
i=1

A71 M=AQ1)olm A(L)e p—19 A F2 2=t} 2,9 diE
rank(IT) =r< 7FA 1 FAEAGH @3 72 Kxrild a9t gol el I=af &
FaA o] thed 2 VECM(p—1)o] - 7lch



1

p—1

Az, :—aﬁ/(zt_l —7(t—1))+znﬂzt_i+co+ut

i

1

p—1

—aﬂ'zt71+ ZFL'Athi—i_ut

i

Az, =

oS ~ — oy —
MM ﬂmm_vu X0 0 %,M W ! M@M =T o B
—~ { — o
i o T % o ® o
i - W \ ° g = ~ = A
U _Z T ﬂ
BE T Doy i Z o oW
-~ _ )
Te ZDW e S fTos
o R T - hoXo
oV A e 5 ~ T 9
P T om S o + g % < 8
oL » F o) =0 <
. o K s N 5 g
=T mh -2 - il o o= o = o
g & F R ¥ B & o0
T O i+ T ow ®
iy JﬁN ) J._!L L 0
w T B R N ~ Mﬁ i
o _ﬂ.wl ~ or _ ‘Hor ll Ee o ‘O| mi u
AL iy T X wooy ™ @_ 0
il L T o g o HOE o
— ©° o - xr do o) 8 E
T o BT o o o — ¥ mw_
NI B G R R )
N of ® T o WE Ar X o < m.r_; gl u.r_;
oy o AT JI X . oF J,_,I;;uo ,I__/l _foa_ ,.;L ;o_._
I ) Mo % o L
R = g o M9 - = o s 0
rER Py ® X T w3
howe T A T Mo p Tz o® o W
CRNNVC, B I S B G
LN ° ) ~ M oW
Mo g & K ~ - 7 2 o W
o oy S B iy X T W R o
= X = To X0 o HT._ ) i o N M (-
S o o IT o o o T T OThowow B E
I X W__/l x T % wNE foﬂa olo HT_ MT_ = N~ ,Ul MAM_
U fax _— T
W,_Aou o N \% ﬂj_w”_ % X M_w_ —_ Njo ,_%.M i My 3% -
i o B ® o ISR TR ol
Faop o ~ww B o s F 2o



we BABAN 2= 3 91 /% &/ 2.5 A B Aol 7) &3}l
i, =0.25<In(1+ CDE2]/100) 2 A=Ak A A& AAe A" AANAEA W
Follglel AR AWAE
Accounts)®] AAWFE AT ol AR WEHo|AE 4= 91UE CDO F5F
AE(@FLY  AABANz  seEG/FeASA)] 7R
i, = 0.25<In(1+ L& CDeAHE/100) = ArtEglon, Ao =7}

O

y, & A AGDP(OECD.StatExtracts®]  National

(OECD.StatExtracts®] Prices and Purchasing Power Parities) p, &= ZH] 2 &7}
Foll AAdigE HAg golth 4/ FE e, v /A FE (2 AATAA
o] se]/Ha/FamASA)dN AAFE FHAE ol A TR Y= dE
I gk AR dE =S AStetel FARE pPE BY el EIAA
=Hb, ol feyete] F7tUASATEHAI 2T A Al st ikl YA 7HA/

AR F4AA Augmented
Dickey-Fuller(ADF) 774 ¥ Phillips-Perron(PP) A&l 7]Z3Ack. Axdol=
Akaike ¥ Schwarze] 7|l 9l&] AASAT HAAATNE= <F 1> 8950 3l
=, olo WEH o] AFYolHES AL BE S WFES ADFY PP
AR EFoA w@9lTe] flvhs AFHEE 71748 F oglo] B AAIEE U

E}Mﬂ AR WA BelTol gtk ARAES 1% FeFEAA /14T ¢

D 4FRY w3 02X wgel wae] Frhskel AR WEE AT AL F A olF
Aotk AA, FARIE AT A3 mPo] AMTHE Ak Fok H B=A Ak 7
AT A3, AEAEAGY FAROZ FFA NAAAAD, FARNE ZFD A HEA
wAlote] BAHCR folebl /1248 & Qe ot FARIE Eeke FALANA Aol W
F7b A Aol 2A oEaE @R AR mRA Fa® AFL VA, ANAAAFE
dAPTE Ae Ak BA, 2 olfelM 71E9 Garatt et al (2006) 5% mEE
2o AFRARYIAE o84 mFe] e Frkste] TAF WEE YR EFste] A
FEAe 933 g



Phillips—Perron 74 Augmented DF 74

/;T Zr /;T 2DF

§=+GDP y, [C,T] -0.21(2) -3.44x -0.19(1) -2.90
AGDP Ay, [C] -0.76(7) ~6.06%x:% -0.46(0) R

ola+g i, [C,T] -2.258(2) -0.130 -0.155(1) -2.318
AolAe Ad, [C] -0.83(0) ~6.24 1%k -0.83(0) ~6.241 %%

JRGDP y, [C,T] -0.13(1) -2.23 -0.18(1) -2.72
AYEGDP Ay, [C] -0.72(3) 5,395 -0.72(0) 543k

AECDolAE i, [C] -0.08(1) -1.72 -0.1(1) -2.08
A ECDo A& Ad, -0.67(7) 5.3k -0.67(0) 545k

A/Ngkg e, [C] -0.06(4) -1.60 -0.06(0) -1.27
A/AEE Ae, -0.80(4) ~6.16%5k -0.8(0) ~6.07 %

FAd =742 p—p* [CT] | -0.10(4) -1.80 -0.10(0) -159

Alp,—p,*) [C] -1.05(4) ~7.64 ~1.05(0) -761

g QZ ol dg m, -0.23(4)% -2.42 -0.10(2) -1.20
AVZd ol s An ~1.43(8) ~17 255 -2.01(1) S EEE

A #57F p° [CT] ~0.24(0) -2.88 -0.31(1) ~3.82sx
ZA 47 W3k Ap° [C] 70.67(8) 5.1 Qs -0.86(1) 5,645 5%

F 1) x8f wx ***% Zk7F 10%9F 5% 2 1% frolFEol A (B9l o] EAlatA gethe

F5-7Hdol) EAA F2Adol ‘”g*o* SR

2) Z3eke] %kﬁ Schwarz 2] ]% = Bartlett kernelS A&7 Newey-West 7]l <] 3
AAE AlA}F =& bandwidtho] o

3) C= &9l AAA Frde 23 49, T FAZE &< vy

Aol 2ol AlAbek= A 54740}04 |

A Aloko]l e #HHAVEA B
=

g FAst] 29 dA A '}% a7elor g f-2le] A dEAF £
A= sl Hu Axke AdHeRs 432 FAAL, HEFAQ] AR AR

Schwarz Bayesian Information Criterion(SBIC)¢} Akaike Information Criterion
(AIC)el 71x3k3itt. SBIC= AICe B8] O d<3t s Aot <& 2>+
AR AARARE BolFa dud, datE AICE M 2 AR p=45 Ads)

AL, SBICE p=1% 7} @& AlxE Adgsta 9o



<IH 2> AR AH

Lag 0 1 2 3 4
AIC -46.4 -60.8 -61.5 -61.3 -62.8x
SBIC -46.1 —58.7* -57.6 -55.5 -95.1

Frat 7k A7z oa] AEE A4S e

O

VARE S Az A4 3 92+ trace®t maximum eigenvalue E 7 %S A&
gtol Johansen® A& WA HAS AAstAt o5 A AR WHI &
Agthes AF7HEE A r+109 FAE HE7E A% "
=, 4 AAIZES Johansen (1991)el YelY Stk &l a JAo <A &+
AL Aol M e Aty FAR E3Po 5 AAstolof st ol& S <19
1> e By x3E s Fol& @Eﬂcﬂ, ol WFE Tole AV 7Y
A Aol FA EA ofF & AT 4 19 (e Ju A=
3 AR AAGDPY ZI#d ol59 A2 Aoy =

gap)E HolFErh it o AE WHEE BT A FAE BHoFad], gl
AhEol o= AEET tha wEA Asste] A AR A ¢

AE B O™ (b)e = 2vAe7het i anjxberh /4
A olE Al W] AE WS v o7]A =t A7 LM
A 20kS A9l B ASFAE HolAvk Y/d HEsge] H9 Fyd F
AE Zolr 7] olelgs & = Aok 28y o9 AR p,—p' —e, = AT FAE

ol % glr.

_H
it

o

(a) (b)

106 v,y ’ 5
vy 115 -84
T POT Lkt a5 p.p’e ppe | o

104 - P2, r 4 110
* -88
-------- 105

103 et
Log 105 A g e e s -~ -90
O e I NI /./"\4r Yo \/ 92
........ b 25 Poagts ~ :
101 Lount 100 LAY y2

17 ———— L
7 2 94
/—f—'"“’\_/\""”Z /<- 4 \ W A
100 (S N -

L 15 95 V 96

99 - b -98
90

98 - L 05 -100

97 *r—rrrr—r e+ 0 85 TTTTTTTTTTT T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T -102




0.0016 495 -

i,dp i-dp

- 0.0014

0.02 4 3 0.015
r 0.0012 @

- 0.001 0.015 4

0.0008 ]
0.01 1}

%t 0.0006

- 0.000a %9005

- vt
- 0.0002 0 TR e -0.005
'99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '1
-0.005 - -0.01
— e dp i-dp

0

Y (OF Ful oA, QR ol 1 AR et Ak 7 B @
o Agel 712 wgstel dFe] o4& e FA BAFAAW, A AR
AL tha BEF FAE RFm gk ey Seuet olAgel shetat
o ool olAg AR @Fe] olAg FAZ weh $EHE AR wolw 9

dolfg em 1 AR HoHE (AF

= 27 E oAM= FHE FAE Zolr 7] oy

H
2
122.:

FAE x| 2 ol (15)~(18)& v o] =43ttt

pmp e =bgtbt 6, (19)
iy 1y = byy b21t+€2,t+1 (20)
by =Ty = by Tbyt +&5 14 (21)
Yy =Y =by Tyt +& . (22)

*

ol& 4l AV WAL HARIE T WFE 2 =00y enin Toypp— 1))

o, bOZ(bIO’ bags by b40)/’
b1:(b11’ byyy b3y b41)/,



& :(51157 ot a0 £4t),

00—-10 00
ﬁ,_10 0—-100
100 0 1 —10

1-10 0 01

(23)

o O O

o] 7|4 A [ &t NEAA R HAst B FF AN Fed G
HA ASste BE Aoks Faeta dow, o] w2 REe i
HE =, o 9 4]

e AEZ Zlolt} Johansen WHS WE AT AAAA}= <F 3> dEY
ATk <3E 3> WEW tracefdF FAFE T AT FolA 5% FrolFEelA 3
%

458 #AE A¥Eett. 18y Maximal eigenvalue 74 -& A= 5%
= ol A %

o % 4N FAR WA EATS molm Ak 44 FHAR BAE 3
lol@el 7|23 HBA stk dwkgol gomE 4 FAL WEs EAwT

<3 3> Johansen sM& AXMZ 1}

%744 o717k gy | Ve e
Traceqd
r=0% r<1 2099.43 0.0000
r=1% r<2 190.5057 0.0000
r= 2% r<3 134.0884 0.0031
r=3 r<4 86.12208 0.0769
r=4 r<5 46.21702 0.5901
S0 2he A%
r=0%* r<1 56.70519 0.0000
r=1% r<2 50.59985 0.0112
r=2% r<3 56.78476 0.0201
r= 3% r<4 44.49720 0.0327
r=4 r<25 32.11832 0.3844

e FAHE WEL E4ATE AL AR onw oA A4 Aud F7)d
Ag FAskel FAE wEel g@ HrEd Aeke 7
Shin (2002)3} Pesaran, Shin and Smith (2000)¢] #4& whz} 224 A oFx 3}

S48 AS Pohd wye] e MLFAL st 1 AfE A o

A3&lA}F. &, Pesaran and



AL Ak ol E 93 A A Aoke nefdra o] B kel

AR sl r=47le] AR eI EAts Aor dAHenR 1]

HE zhztel pAfe] AlekE Fatste] F o =16A0kE Fatehu A4 AulE 2ol

, ol o 16(=Kr—r=32-16)71 9] AlofA] ef& mvh ik AN AFS
o] 9]

v
ToR @ w (10002 aokd A FE/NEAA
f

Abadir, Hadri and Tzavalis(1999) &©°] Ho]gXo] At

VAREE A9 A2Ad AAZo] SadhA &S &= Ak o] A% Garratt et al.

(2003)¢] A A3}t FEZEF HAo] B} Adait. HAARE gdde 1670 A
O~

ol AT wed REAmY AYE NIRAG F 12H A%l yARAE )

;

i&
Mg
o,

ol
o
2
2
<
m
Z
o
W
ol
o
[T
&
i
-
)
do

=g Ak WA Qoo AADS

S-TH & HAFTALGS 53712 A
AF7FA slol A 19993] o] HEAE w4

AHEEhe] th3-9] quantileo] AAFE ATH 53.84(90%), 58.66(95%), 69.54(99%). ©I

o] go] ANSHE BEARAGE /4T 5 §ee welFrh

i
e
40,
T
[t
[
|m
)
>
o X
o e
o
2
-4
!
ol
4n
s mo 2 —W'

<3 4> 1t AYH ko cHet 20 T A AL 2o
Empirical p-%t
80% 90% 95% 98% 999
LR 4
AATA b
I} 48.15 53.84 58.66 65.84 69.54 53.71 0.1031

ACE gol wigh Al kst A

g 9319
A4 VECMEEE G5t 0o 4 s FAA% wan 2E [ Rl o
%



i, —m, = 0.0034—0.000005¢ + &, , , ; (24)

[—0.1158]
i, —i, =0.0126—0.00008t + &, , ; (25)
[2.1020]
p,—p —e, =—6.833+0.0098t+ ¢, , | (26)
[3.4178]
y, —y; =—3.089+0.0078¢+ &, | (27)
[—25.8667]

(24)= FIPRAE Aolst=d & =79 &7149
7171 0.3% = AlAbskH, 2
zrcrA AR A B Qe BAAN ddE Adzevde] &4 o
A eiAE = Aok g 0012624 7] 71 1.3%9 AdzZeude EAE
AAFSEAIRE ZHAF Aol Fo &S Kotk PPPHAIS] (26048 & (+)9 FAE
Hola glof =< A4 o] Harrod-Balassa-Samuelson(HBS)9] & #5 wah ¢
s7tste] &S & Ak @AY A7) AEdAs dE o =
Aol FHA7 G ES BTt gl AEY FAAE 7] 71+ 0.78%=EA A A

4 olgel BT, RAAL ARAA FEoR WA+

WA o

it

sl
)
N
N
o
e

W <E 5> 74 de Wy eAFIRYS TARE 2 WA F3Ans



dpo?] di*4] dy*4] de di4 dp?] dy 4] d(p-p*) 4
. 0.077 0.000 0.009 0.023 0.001 0.003 -0.001 -0.004
&0 (0.085) (0.000)" (0.008) 0.043) | (0.000™* | (0.003) | -(0.008) -(0.003)
. -50.823 -0.010 ~1.620 22.435 ~0.053 ~1.436 -4.32% ~0.209
£:0D (10.038)"" | (0.012) (0.88D)* | (5.080)™ | (0.057) | (0.398)"" | (0.899)"** (0.399)
. —28.292 -0.022 -1.607 9.156 0.006 ~1.300 2825 -0.132
&0 (6.947)* | (0.008)* | (0.610)"** | (3516)"" | (0.040) | (0.275)*" | (0.622)"™* (0.276)
-0.935 0.001 0.177 1.163 ~0.001 0.037 -0.138 0.041
P (1.371) (0.002) 01200 | (0.694)° | (0.008) (0.054) (0.123) (0.054)
. 0.482 0.000 0.034 ~0.043 0.003 0.019 0.023 0.003
dp"(-1) (0.178)™"" (0.000) 0.016)™ | (0.090) | (0.001)™ | (0.007)" | (0.016) (0.007)
B 17.746 0.065 10870 | -51.719 1.280 3.034 ~7521 0.320
di*(-1) (143.148) | (01720 | (12571) | (72441) | 081D | G674 | (12824 | (5683
" 1.230 0.000 0.243 0.308 0.001 ~0.007 0.173 ~0.033
dy"(-1) (1635) | (0002 | (01447 | 0827 | 0009 | 0065 | (0.146) | (0.065)
0.935 ~0.001 ~0.007 0.130 ~0.002 0.033 0.028 0.023
de(-1) (0.343)"" | (0.000)" (0.030) 0.173) 0.002) | (0.014)™ | (0.031) 0.014)™
, -13.527 0.030 -3.499 5.652 -0.133 ~0.554 -0.334 -0515
(1) (18.688) 0.022° | (164D™ | (9.457) (0.107) (0.741) (1.674) (0.742)
8.309 0.001 0.039 2,674 -0.013 0.008 0678 0.004
dr(-1) G412 | ©0n | 045 | @9 | 0D | 0215 | ©048) | (0215
2775 -0.001 0.123 0.245 0.035 -0.021 0.021 0.058
dyD) 21500 | 0003 | (0189 | (1089 | 0012 | (0085 | (©.193) | (0085
, 11.205 0.003 1174 ~7.341 ~0.020 0.029 1.277 -0.218
=)D g | 0009 | 0655 | e | 0043 | 0208 | ©0ess | 0:296)
. -0.118 0.000 -0.011 0.066 ~0.001 ~0.001 ~0.002 0.009
ere 0.07D)" (0.000) (0.006)" | (0.036)* | (0.000) (0.003) (0.006) (0.003)"*
R 0.440 0.286 0.374 0.323 0.668 0521 0.388 0.020
SE. 0.105 0.000 0.009 0.053 0.001 0.004 0.009 0.004
JBA T3 2428 0.025 1.449 459% 3.934 4.009 1.963 4570
(p#h) (0.297) (0.987) (0.484) (0.101) (0.140) (0.135) (0.375) (0.102)
o] H-AkA 27.16 41915 19.645 30.308 26.164 31.682 35536 28.717
(o3t (0.297) (0.013) (0.716) (0.174) (0.345) (0.135) (0.061) (0.231)
A3 o] Bk Chi-sq(AH-£864) = 890.909, p#t = 0.2557
% Breusch-Godfrey LM# 4 54 #(pgh): 13 80.05(0.085), 27 62.83(0.518), 33+ 60.63(0.597), 43
AL 90.20(0.017)
Portmanteau 2 4 54 #(pgh); 274 81.31 (0.071), 3% 139.97(0.221), 47 224.82(0.053)
2 AT Jarque-Bera? 4 %A & (pak): 22.97(0.11-Lutkepohl), 311.56(1.000-Urzua)

T 1) xSk e Bowr= 42 10%9F 5% R 1% frelaEolA SAA freldol e Stk

Aako] et A4 EAGS 7 B et k2 A4 (Jaque-Bera 7 A) T} o] B
5t A4 (Jaque-Bera AA), o] E44 A

1 o
A, AR AA ARE RoFa Q) ol maw A4 R ostW o]



o

o

)

I HATE A

b oo @Ak

3
pud

SVECE® Aol o

). g

o2 e

o
ojm

o]

o Astol ]

)

‘AO
0

B
™

T
T
olo

!

Ko

& A EAL

7}

Koop et al.(1996)¥ Pesaran and Shin(1998)¢] A

1A

B

b

R

Eis

?l,

= O =L~
= TANSETE

$-2)

A @

S

A

=
=

$-3+<9=(Generalised Impulse Response function)

I ol&A Aloto] RHHA

S

s

23

o]
iy

o}
R0
No

, Lol ek

Cl

¢+

oV

il
EE

o
o

—_—

0

o}
N
N

5

o] wid &=A o]E

—_
o

=

o]

NR

b

J|
L

o)

Skl

ks
pul

gokel )

Z}
2}

=

m_ﬂ.o

dr

()9 #e BolA

of #ElET ¥ £/ et

o
{Jo
»AO

}

oA =7}

el

ojn

)
0
T

ol

[e]
e

(price puzzle) &

=
=

= 7HE

i - ©]

H3l7]

gold #AZE 4

3T
=

el

ol M A

2y



. ! T T T o g FE o T
iy o F T T < X g e Ao o 3
5 2 : N T B

F . o X B _
5 - 3 : %ﬂgs%ﬂ%%ﬁﬁy
% oL N - TR
N M FR e L a A oo o XX
0lo e © n (S o = = o o

\_Iﬁ_yl L_l In Jod F @ ol %l ZT »AO o 28 ) Ot —
o ol Fo : [ o Ly o A~ N Hp o o
M T E o Ea W/.L o M_JIM M__Mn . ofy A o) 9 MMO N D71
4 Koo |5 F o ™ = X B P g w < =
- 2 I\ _ - e = A
ol I W[ S e 2w o on T
& T R = N Fedl B _ R P4l
L |7 N g ST IR X"
o < b E & o W oL, MO oL o
- E o E " > A Ny B o N oot
o ° gz 3 3 3 8 °33883583% WP E IR T

S S S S S S © o o S s S ZE 1_|L ,‘W T =~ X
< KF A T W o < B ﬁ Nopowm

0 —_—
= U * 3 Moo BT @ T R
It = 2 5 o T/ BT ooy A
C o o Moo oo de R B i
T B -8 = DR I = X0 N s Ao X
> <0 S - R NN = A N o ~ o <o M
oo O 2 |E P A R R
o o 8w A N & R° g W_ = I~
no FN F s N = = ™ o o~ M W T i\
mjJ 2 = 5 0 =~ X

H_.t (SN HM __*O _&.E O# dﬂ 30 .;IWL _ZT —_
s 5 s -2 5 B Hp KU
O=._ C S roN zl LlL I 1:_A| ‘.:L E.E

: o W F o 5 o b KX ol T

iy A o K 3 by rf TR
N Fooo - a i e o ) o) X o N

° o e ol o F o~ X o Mo XM
s i Fo o F - i T LT g W T m P
=3 _I_ ! F H _ Lo~ o Ot ,._f H_.t =3 -9 i ﬂ ,.LE ﬂw\_
— Voo F oo ’/Hs oﬁ LY 1d_.| < o = -
~ e SN - e LA U o = = = w,m_
o g swmnayngge — %ﬂwﬁﬁ%ﬁo_aurﬂl_{
25283888¢8¢8 5 ° 3 g 2 8 & M o X o o 10 T .
) 388588833 g €3 8 3 8 VAR ) e Ay
5 Bow oM oW M T ow T



b= 0|xtE

)

s
3.15.17.19.21.23.25.27.29.31.33.35.37.39..

LEOIRtE

—

5

1.3..2..7..9.11131517.19212325272931333537.32

[0 I B N S B B e B e e e

\/

7.00E-04
6.00E-04
5.00E-04
4.00E-04
3.00E-04
2.00E-04
1.00E-04
0.00E+00
0
.0.005 11.3..5..7..9.11
-0.01
-0.015
-0.02
-0.025
-0.03
-0.035

-1.00E-04
0.005

2GDP

b

P

e B

LIS I e |

1357 9111315171921232527293133353739

1/3 5..7.9.111315171921232527293133353739

J

/

0.012
0.01
0.008
0
0.0005
0
-0.0005
-0.001
-0.0015
-0.002
-0.0025
-0.003
-0.0035

- 27k

ol

=

q

20|

od

=

ol

=

el o]

tel <1/

3T

1=

°©

]

=

R

w<g

=

=

o|AE Aol w
i =7EAA

[e))
=

ERRE

| A}, ol g ol

°

o)

T

o
pal

baroll wjsl g

R84

7|om %
© % el

HY

=0

—_
fils)

B

—

B

ol M2l olAtE FH0 WE F HA

F

2 4> 3

a

<



8.00E-04 0.03
7.00E-04 - 0.025 T~
6.00E-04 i} 0.02 ( ~_
5.00E-04 % 0015 [ N~
4.00E-04 -t 0.01 [ ~—
3.00E-04 L 0.005 | ——
2.00E-04 .'.‘. 01’1!IWI!II!!II!!I!!IITTIITIITTIITIITTII\\
., -0.005 3..5..7..9.11.13.15.17.19.21.23.25.27.29.31.33.35.37.39
1.00E-04 N
N .......... -0'01 ’
0.00E+00 T T T T T T T T o T T T T T
1357 9111315171921232527293133353739 0015
YRR e eH=0|RHe ——f/dets
0.004 0.0025
0.003 00002
0.002 S
0.001 Lot R
0 g 0.001
11¥s.5.7.9.1113 161916 21232527.29.3133353739.
-0.001 \‘ e b 0.0005 \ _
-0.002 \
0,003 ‘\ / 0 y"
G 1¥3 5 7 9 111315171921 232527293133353739
-0.004 -0.0005
YEGDP e St=GDP =gtz Eo|dg e =7HAK
<I2¥ 5> = GDPe W3E, = Sl 49 dFadel i 4SS
BoEH, o FoI7F T4 TAstE U AE2 FUbekH o= EniE
Aol datslo] dEGDPY sWHtES ob7lgth @9 A% drjHow I
gojde] Astel olAE& o o] of7jdTh ¢ AR Ae driFown Y
o] Ho] wopAl o AL E AFE FEEAN 1 EL g HF FhHon A
R0l Fahu aA% gk ARHoE FA o] BAARE AT AAA
o HAAHAT A/ &S Z AAE oottt
<308 4> BrRofMe $2 B0l WE T2 AHAHS FAHUSEA
0.012 0.0035
0.01 0.003
0.008 0,0025
0.002
0.006
0.0015
0.004 .
0.001
0.002 0.0005
135 7 9111315171921232527293133353739 1.3 5 791113151719 21232527 293133353739

— %EGDP ......... Jo‘-_},a.GDP

— SO Z P o|ME e

)

274243



=GDP

t

)

e B

— %EGDP

-0.008

1357 9111315171921232527293133353739

WoH oo E ST ,
. G I IR
: G T o B &
2 Gl L ST 3
2 R BT NN O 8
. I e . T SR -3
Q ad = N o w P IR il d E
; = AR 5 — W A
n fite) 1o L:L ﬂ_Dl 0 | E o
Py ﬁo vl H ﬂpll T ~~ I S
g i N4 Woaow i T ol T R
P TaxoxLls o ¥
a < AN 0 T T o= op N
~ ot ~— W o RN T B — -~
v N ﬁ&l 0 ﬁ 7.A ol | L -
% _ IR y o= M e b AN
n om0 Box B Al A
. do XLz, 5 B “ N
o g M T E gy w X N
- o o o W = % o= = n -
//lmIS ;o‘._ ,_ﬂv_ﬁ MMIﬁ X E.E \H_OW :.L _Lii ﬂ_OI OA . >
= TE L NT e Koz g
8 3 8 § 3 ° 3 8 T > X© ) ﬂ..% — . O o o S o o
o ©o o o o S o Qﬂ Of Iww‘_ _AI o m.___m
No i o} o N o = =
B éo ,UI OE = OE "o —
T U,
3 ! o X Iy
- T o= oo e (Y R
S L B SN
3 e I ~ ol T =
- ol — ﬁTl o}
N : oo = o B °o N
3 i o = _%o o o ~ bl
2 T N ol =
= = N oy = of of!
52 3 o SN Cm N
m W Qﬂ o W ﬂ,ﬂ QE _ UT.: — P\n/u
A L o ~0 ;10% SIS el _
|2 ot XU B o ™ md
..... 4 I T S - T )
................... i A Rr R~ M
i 3 © T o 15 s T \Y \
.................... ¥ o ,_Iﬂ_ﬂ ‘;lom _— Og 0 uw MJ "
52323238533 A s G v
£LLZ2L23 24 M oF 0 N o M o ow
SE83555838 v oIz NG oy 23333 s
H oo AR WO O W S S S S s °



\

3°5 7 9111315171921232527293133353739

T T

0.005

1\3 5.7 9111315171921232527293133353739

0.004

0.003

0.002 -
0.001

0

-0.001

0.00E+00

-1.00E-04

-2.00E-04

-3.00E-04

-4.00E-04

-5.00E-04

-6.00E-04

-7.00E-04

-8.00E-04

o 2742 %}

)

wK

or

o=
==

A7 w3 Qe ANGA A

1871 ~2013d 1879

—

=
)

fi%e)
:.OU
2]

(S
&

g

A

=
T

Fele

& F43arh o oA

(¢}

2}=7 (Vector Error Correction) &

@)
a

E]

—~
file)

)

Ho
™

impulse response

AN A

ol

549

s

functions, GIRF)

Mo

¥ AANA e

o)
=

0

e
gl

o

o

sl

—

bof

fi%e)

Uz

T AR wEA 4

o]
AATE (2) ©

=
=]

s

m}

PPP#A M= 12 o}

-
e

P
&

KeN
=

!

=3
"o

=
=

£ #4

7}st

g weh F

o|zF&o] 7171
A A= ¢

Harrod-Balassa-Samuelson =

e
T

QR

h 8

Aol

B

0.3%°] aL

=
RL

o)

Hol gtk (3) M AA = S-2vet

7171 o2 1.3%°l

=]
RUS

I~ =2 O
T T

H

—_
fie)

x
N

Aol A fl e 2]l <d o]

o]

ol
=

2 43

&

ofge] ol

T AN

B!

—_
fite)

R

!

rol $% B NE e

(price puzzle) &4

R

-
R

ol %)

Z Yol A& ol

|

o



TR A o AA YERY ARHoR
tw ojol uwlgl PPP7} #4197 9

)

i

)
yal

a

~a

A
N
N

sl

o)
N

—

0
!

oA 4+ F7hsh oln

LS7FA 7L ddE = Ao vedt 4) =y

=

=

K

El

d

<
N

h4

@l A

i S s R

°

o] e}

A, ey 4 dos

= drEbEel w1/
ki

oA

/A e Fre A
=

T
KeX
T

A

b=o] =7F

R4

Al " (5)

p 64

o] 2}

& w7} S v

AR KeR=4

—_
fite)

o
..Aro

o
it

1 &714 A

1

-

}

S

Al
A

!
ol

g
.@

o

»AO
"
5

o
i

A 3ol &=

ki3

EESE

]
=

-

1

= ey

z—lo

obvh o At

&= ol A

1

()9 e A

2 3}

ohge|

=4

}

0
yad

b

°©

AR NeN=4
o] ]

<t

o] Xt

o

Ao Yerd
&

q

-
=

=

A

-
T

gl o]

osle] Az yrop

A o

2] &

3T

I obFa Aleks 73}

=
SN
il

I

4579

k)

3 Ao}

w] o}
3k
=
=
S|
zS|

Al

&

5 w8 wAel o

A}

&

B

B



F1Ed

73kt (2008), “VAAEF vj=/dE AHJFAY = AAG G nA= &) g
A7 des], AR F=H, 404, pp. 183-204

pekat - o] A 7-(2006), “YEo W F=AHFAY SA4H A &2 A A s
3], A 4+=3 35¢. pp. 209-230

HER1(2008), “TY FAFE sxstE o] A=TL” S AGA TS, A A A A
T 149 23%. pp. 161-197

ol 21 71(2005), “gt=r A Alel] gk AEAAHFo] FFdel g ASAT, s+ A
sts] StA 74 +=F 304, pp. 267-284

o]F& - HEAA (2010) “ghd ABA 65 3arel 5o P AT,
A AN =F 494, pp. 71-95

Abadir, K. M. Hadri, K. and Tzavalis, E.(1999), “The Influence of VAR
Dimensions on Estimator Biases,” Econometrica, vol. 67, pp. 163~181.

Blanchard, O. J. and Quah, D.(1989), The Dynamic Effects of Aggregate Demand
and Supply Sisturbances. American Economic Review, vol. 79(4), pp.
655 ~673.

Christiano, L. ]., Eichenbaum, M., and Evans, C. L.(1999), “Monetary Policy
Shocks: What have We Learned and to What End?” In Handbook of
Macroeconomics, vol. 1A, pp. 66~148. North Holland.

Gaggl, P., Kaniovski, S., Prettner, K. and Url, T.(2009), "The Short and
Long-run Interdependencies Between the Eurozone and the USA)”
Empirica, vol. 36(2) pp. 209~227.

Garratt A, Lee K, Pesaran MH, Shin Y.(1999), A Structural Cointegrating VAR
Approach to Macroeconometric Modelling. Mimeo,

oY

http://www.econ.cam.ac.uk/faculty/pesaran/ni99.pdf

Garratt A, Lee K, Pesaran MH, Shin Y.(2003), "A Long-run Structural
Macroeconometric Model of the UK,” Economic Journal vol. 113(487):
pp. 412~455

Garratt A, Lee K, Pesaran MH, Shin Y.(2006) Global and National
Macroeconometric Modelling: a Long-run Structural Approach Oxford
University Press, Oxford

Haug, A. A.(1996). "Tests for Cointegration: a Monte Carlo Comparison,”
Journal of Econometrics, vol. 71, pp. 89~115.

Johansen, S.(1991), "Estimation and Hypothesis Testing of Cointegrating Vectors
in Gaussian Vector Autoregressive Models,” Econometrica, vol. 59, pp.
1551 ~1580.

Koop, G., Pesaran, M. H. and Potter, S. M.(1996), “Impulse Response Analysis in



Nonlinear Multivariate Models,” Journal of Econometrics, vol. 74, pp.
119~47.

Pesaran, M. H. and Shin, Y.(1998), “Generalized Impulse Response Analysis in

Pesaran,

Linear Multivariate Models,” Economics Letters, vol. 58, pp. 17~ 29.
M. H. and Smith, R. P.(1998), "Structural Analysis of Cointegrating
VARSs,” Journal of Economic Surveys, vol. 12, pp. 471 ~506.

Pesaran, M. H., Shin, Y. and Smith, R. J.(2000), "Structural Analysis of Vector

Prettner,

Error Correction Models with Exogenous I(1) Variables,” Journal of
Fconometrics, vol. 97, pp. 293~343.
Klaus and Robert Kunst(2012), “The Dynamic Interrelations between

Unequal Neighbors: an Austro-German Case Study,” FEmpirical

Economics, Springer, vol. 43(2), pp. 741-761.

Parente, S. T. and Prescott, E. C.(1994), "Barriers to Technology Adoption and

Development,” The Journal of Political Economy, vol. 102(2), pp. 298~
321.

Yongcheol Shin(2009), “The Cointegrating VAR Modelling Approach to the

Korean Macroeconomy in the Presence of Structural Breaks,” 7he
Korea Journol of Economics vol. 16(2), pp. 175~241.



Abstract

An Analysis of Interrelations between Korea and
Japan: Evidence from a Structural VEC Model

Heegab Choi

We investigate the dynamic interrelations between Korean economy and
Japanese economy. We set up a small open economy model to derive the
purchasing power parity, the interest rate parity, the Fisher inflation parity, and
an output gap relation. They are used as restrictions on the cointegration space
of a structural vector error correction model. We then employ generalized
impulse response analysis to assess the dynamic effects of shocks in output and
interest rates from Japan. Generalized impulse response functions reveal that

there are significant spillover effects of shocks to the Japan economy on Korea.

Key words: Korean economy, Japanese economy, Structural vector error

correction model, Generalized impulse response analysis




